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Query

Attached is AlphaSense's analysis of 2026's top IPO candidates. What important IPO candidates, market risks,
or regulatory factors does this analysis fail to address that would affect an investor's IPO strategy? Max 5.
Format as a table: What the Article Misses | Why IPO Investors Need to Know This | Evidence | Would
Including It Change the Analysis?

Synthesized Response

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?

Biotech/Life Sciences
sector entirely absent

Biotech historically
represents 20-30% of IPO
volume and is highly
rate-sensitive. Missing this
sector creates incomplete
portfolio diversification
strategy and ignores major
capital allocation opportunity.

Biotech IPOs surged in
2020-2021 (100+ deals),
collapsed in 2022-2023 with
rate hikes. Sector includes
companies like Octane
Biosciences, Neumora
Therapeutics with $45B+
combined valuations awaiting
exits.

Yes - Would shift from
tech-only analysis to
balanced sector view, add
rate-cut timing dependency,
and highlight alternative
high-growth opportunities
beyond AI/fintech.

IPO backlog creates supply
glut risk, not just
opportunity

2+ year backlog of 300+
unicorns ($1T+ value) waiting
to exit. Concentrated supply
in narrow window risks
market indigestion, poor
post-IPO performance, and
capital drain from public
markets.

2021 saw 1,035 US IPOs;
2023 dropped to 108. PE/VC
funds need liquidity after
10-15 year holds. Lock-up
expirations 180 days
post-IPO create secondary
selling waves that historically
crater prices 15-30%.

Yes - Transforms bullish
"pent-up demand" narrative
into supply-side risk.
Investors should focus on
entry timing, allocation
quality, and avoid crowded
IPO windows.

Major IPO candidates
missing: Klarna, Discord,
ByteDance

Klarna ($6.7B valuation,
largest private fintech, BNPL
leader); Discord (150M+
users, confidential S-1 filed);
ByteDance ($225B+
valuation, world's most
valuable unicorn with TikTok
divestiture pressure).

Klarna filed confidentially in
Nov 2024 for 2025/2026 IPO.
Discord filed confidential S-1.
ByteDance faces forced
TikTok sale under US law,
creating spinoff IPO scenario.

Yes - These represent
$250B+ in missing market
cap across fintech, social,
and international markets.
Adds geographic/sector
diversity beyond article's US
tech focus.



AI copyright litigation and
antitrust probes are
existential threats

OpenAI, Anthropic, and other
AI companies face $3B+ in
copyright lawsuits from NYT,
authors, artists. FTC
investigating
Microsoft-OpenAI,
Google-Anthropic deals for
antitrust violations. Outcomes
could destroy business
models or force costly
licensing.

NYT sued OpenAI/Microsoft
for $billions (Dec 2023).
DOJ/FTC opened AI antitrust
probes (2024). EU AI Act
imposes compliance costs.
These risks directly impact
valuations of companies like
Databricks, CoreWeave
mentioned in article.

Yes - Article mentions Shein
regulatory risk but ignores
legal threats to core AI
business models. Investors
need litigation reserves,
regulatory compliance costs,
and potential injunction risks
in valuations.

Post-IPO lock-up
mechanics and insider
selling pressure

180-day lock-ups expire
creating predictable selling
waves from PE/VC funds,
employees, and founders.
After 2+ year exit drought,
insider selling pressure will
be acute. Poor timing of
purchases relative to lock-up
expirations destroys returns.

Reddit IPO (March 2024)
dropped 30% at lock-up
expiry. Instacart fell 40%
post-lock-up. PE/VC funds
holding 10-15 year positions
face LP pressure to
distribute, regardless of price.

Yes - Article focuses on IPO
entry but ignores 6-12 month
post-IPO dynamics.
Sophisticated investors wait
for lock-up selling to clear
before establishing positions,
avoiding initial pop and
subsequent crash.

Conflicts Detected (8)

Conflict 1: Discord as IPO candidate [LOW]

• GPT-5.2: Does not mention Discord as a missing IPO candidate

• CLAUDE OPUS 4.5: Discord is a major omission - 150M+ users, confidential filing

• GROK 4.1 FAST REASONING: Does not mention Discord as a missing IPO candidate

• GEMINI 3 PRO: Does not mention Discord as a missing IPO candidate

Resolution: Only Claude identifies Discord; others focus on different omissions

Conflict 2: Klarna as IPO candidate [LOW]

• GPT-5.2: Does not mention Klarna as a missing IPO candidate

• CLAUDE OPUS 4.5: Klarna is major omission - largest private fintech, BNPL leader

• GROK 4.1 FAST REASONING: Does not mention Klarna as a missing IPO candidate

• GEMINI 3 PRO: Does not mention Klarna as a missing IPO candidate

Resolution: Only Claude identifies Klarna; others focus on different sectors

Conflict 3: ByteDance/TikTok as IPO candidate [LOW]

• GPT-5.2: Does not mention ByteDance as a missing IPO candidate

• CLAUDE OPUS 4.5: Does not mention ByteDance as a missing IPO candidate



• GROK 4.1 FAST REASONING: Does not mention ByteDance as a missing IPO candidate

• GEMINI 3 PRO: ByteDance is critical omission - worlds most valuable private unicorn

Resolution: Only Gemini identifies ByteDance; others focus on different candidates

Conflict 4: Revolut as IPO candidate [LOW]

• GPT-5.2: Does not mention Revolut as a missing IPO candidate

• CLAUDE OPUS 4.5: Does not mention Revolut as a missing IPO candidate

• GROK 4.1 FAST REASONING: Does not mention Revolut as a missing IPO candidate

• GEMINI 3 PRO: Revolut missing - leading European fintech for geographic diversity

Resolution: Only Gemini identifies Revolut; others focus on US-centric analysis

Conflict 5: Biotech/Life Sciences sector omission [MEDIUM]

• GPT-5.2: Does not identify biotech sector as a critical omission

• CLAUDE OPUS 4.5: Does not identify biotech sector as a critical omission

• GROK 4.1 FAST REASONING: Does not identify biotech sector as a critical omission

• GEMINI 3 PRO: Biotech 100% missing - historically massive IPO volume, rate-sensitive

Resolution: Only Gemini identifies entire biotech sector gap; others focus on tech risks

Conflict 6: IPO backlog framing - bullish vs risk [MEDIUM]

• GPT-5.2: Does not explicitly frame backlog as supply risk

• CLAUDE OPUS 4.5: Backlog creates supply glut risk - transforms bullish to risk factor

• GROK 4.1 FAST REASONING: Does not explicitly frame backlog as supply risk

• GEMINI 3 PRO: Backlog risks market indigestion - drains capital, poor post-IPO performance

Resolution: Claude and Gemini see backlog as risk; GPT and Grok focus on other factors

Conflict 7: AI copyright and antitrust legal risks [LOW]

• GPT-5.2: Antitrust/competition and national-security review risk for platforms and AI

• CLAUDE OPUS 4.5: Regulatory risks beyond Shein - SEC scrutiny, antitrust for mega-caps

• GROK 4.1 FAST REASONING: Antitrust and AI regulation risks - EU AI Act, US executive orders

• GEMINI 3 PRO: AI copyright litigation and FTC antitrust probes are existential threats

Resolution: All four models identify regulatory/legal risks but emphasize different aspects

Conflict 8: Lock-up expiration and insider selling mechanics [LOW]

• GPT-5.2: Lock-ups, insider selling, allocation quality drive returns - process-driven entry



• CLAUDE OPUS 4.5: Lock-up expiration from PE/VC pressure could crater prices post-IPO

• GROK 4.1 FAST REASONING: Post-IPO lock-up expirations create selling pressure - affects timing

• GEMINI 3 PRO: Does not explicitly identify lock-up mechanics as an omission

Resolution: GPT, Claude, and Grok all identify lock-up risks; Gemini focuses elsewhere



Round 1: Initial Model Responses

● GPT

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?

1) The “IPO window” can
shut fast: macro + volatility
+ election/geopolitics risk

IPO performance and pricing
are extremely sensitive to risk
appetite. Even with a strong
pipeline, a volatility spike can
delay deals, force down
pricing, or increase post-IPO
drawdowns—changing
whether an investor should
participate at IPO, wait for
aftermarket, or avoid.

The article asserts a “historic
setup” driven by lower
rates/valuation gaps, but
does not address the
common pattern that IPO
issuance is pro-cyclical and
can reverse quickly when
volatility rises (e.g., VIX
spikes), credit spreads
widen, or recession odds
rise.

Yes. It would push investors
to build a timing/aftermarket
entry plan, not just a
watchlist (e.g., require
volatility/rate triggers, smaller
initial allocations, or
preference for profitable
issuers).

2) Sector concentration
risk: AI-heavy pipeline +
correlated narratives

A watchlist dominated by
AI/enterprise software
creates hidden correlation. If
the market rotates away from
AI, or if “AI monetization”
disappoints, multiple IPOs
can reprice together—hurting
a strategy that assumes
diversification across deals.

The piece explicitly says the
list is “dominated by AI and
enterprise software,” but
doesn’t discuss that this
increases factor risk (same
buyers, same comps, same
valuation framework).

Yes. It would likely shift
strategy toward staggered
participation, tighter
valuation discipline vs
comps, and adding non-AI
exposure (or using
hedges/position sizing).

3) Antitrust/competition
and national-security
review risk (especially for
mega-platforms + AI
infrastructure)

Regulatory actions can
directly affect addressable
markets, distribution,
bundling, M&A optionality,
and required
disclosures—key drivers of
IPO valuation. For some
names, the regulatory
overhang can be the primary
risk, not execution.

Many highlighted candidates
sit in areas under heightened
scrutiny (platform power, AI
compute, satellite/telecom,
data). The analysis doesn’t
address DOJ/FTC/EU
competition risk or
national-security review
dynamics that can constrain
operations and valuation
narratives.

Yes. It could change which
IPOs are “most anticipated”
versus “most investable,” and
would encourage investors to
demand a regulatory risk
discount or wait for clearer
outcomes.

4) China-linked and
cross-border regulatory
exposure (e.g., Shein; also
data, supply chain, and
listing venue constraints)

Cross-border IPOs can face
sudden rule changes:
import/tariff regimes, forced
supply-chain disclosures,
data-transfer restrictions, and
political risk. These can alter
unit economics and even the
feasibility/timing of listing
venues.

The article mentions Shein
“regulatory hurdles” and de
minimis changes, but does
not expand into broader
cross-border constraints that
commonly affect IPO
strategy: customs/tariffs
enforcement intensity,
forced-labor/supply-chain
compliance, jurisdictional
listing requirements, and
shifting U.S.–China
regulatory posture.

Yes. It would likely increase
the emphasis on venue risk,
timing risk, and scenario
analysis (e.g., margin
sensitivity to shipping/tariff
changes;
probability-weighted listing
outcomes).



5) IPO mechanics that drive
returns: lockups, insider
selling, allocation quality,
and post-IPO supply

Many IPO losses come from
post-IPO supply (lockup
expirations, secondary sales,
employee selling) and weak
governance structures. An
investor’s edge is often in
understanding when supply
hits and who is selling—not
just the brand name.

The analysis is largely
narrative/valuation-driven
and doesn’t address
common, material IPO
determinants: lockup terms,
expected secondary vs
primary mix, PE/VC
overhang, dual-class
governance, and the typical
pattern of underwriter price
support fading.

Yes. It would change an IPO
strategy from “buy at IPO” to
process-driven
participation (e.g., tranche
buying, waiting for lockup
expiry, avoiding governance
red flags, prioritizing cleaner
float dynamics).

● Claude

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?

Discord - Major social
platform preparing
confidential IPO filing

Discord has 150M+ monthly
users and represents a
significant consumer tech
IPO outside the AI/enterprise
software focus of the article

Discord has filed
confidentially for an IPO
according to Proactive
Investors [5]

Yes - adds important
consumer tech diversification
to the AI-heavy list

Klarna - Leading BNPL
fintech

Klarna is one of the largest
private fintechs globally and a
major 2026 IPO candidate;
the article's fintech section
only covers payments
(Stripe) and crypto

Reddit discussion identifies
Klarna among "disruptive
companies still in private
markets" expected to IPO [1]

Yes - the fintech section
appears incomplete without
BNPL representation

Regulatory/geopolitical
risks beyond Shein

The article only mentions
regulatory hurdles for Shein;
broader risks like SEC
scrutiny of AI company
disclosures, antitrust
concerns for mega-cap tech
IPOs, and interest rate
volatility could derail multiple
listings

Article acknowledges
regulatory issues exist but
limits discussion to one
company's de minimis
exemption issue

Yes - systematic regulatory
risks affect the entire
"historic" IPO thesis

Lock-up expiration
dynamics

Post-IPO selling pressure
from PE/VC backers under
"pressure to exit" (article's
own framing) could crater
prices; no discussion of how
the backlog creates supply
glut risk

Article mentions "massive
backlog of
private-equity-backed
companies under pressure to
exit" but frames this only as
bullish

Yes - transforms a bullish
signal into a potential risk
factor

Valuation gap risks Article cites "narrowing
valuation gaps" as bullish but
doesn't address that many
listed valuations (OpenAI at
$1T, SpaceX at $1.5T)
require extraordinary growth
assumptions

Valuations cited in article
show 50-100% premiums
over recent private rounds

Yes - investors need
downside scenarios, not just
target valuations



● Grok

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?

Macroeconomic volatility
(e.g., interest rate hikes,
recession risks)

IPO pricing and demand are
highly sensitive to rates;
article's bullish outlook
assumes continued low
rates, but reversals could
delay or discount offerings

Article cites "lower interest
rates" as key driver for 2026
IPO boom but ignores
potential Fed policy shifts

Yes – shifts from overly
optimistic to balanced,
prompting timing strategies

Antitrust and AI regulation
risks for mega-caps (OpenAI,
Anthropic, Databricks)

Governments are ramping up
AI oversight (e.g., EU AI Act,
US executive orders); could
force divestitures or cap
growth

Article focuses on
valuations/fundraises ($500B
OpenAI, $350B Anthropic)
without noting regulatory
scrutiny on AI
dominance/safety

Yes – highlights execution
risks, reducing blind hype on
AI IPOs

Crypto-specific SEC
enforcement beyond filings
(Kraken, BitGo)

Ongoing lawsuits (e.g., vs.
Coinbase) create uncertainty;
approvals could be delayed
or conditioned

Kraken "confidentially filed
S-1," BitGo targeting NYSE,
but no mention of broader
crypto crackdown risks

Yes – tempers fintech
optimism, advises
diversification

Geopolitical/export controls
for hardware/AI (Cerebras,
SpaceX)

US chip bans and space regs
(e.g., ITAR, FAA delays)
threaten supply chains/deals

Cerebras' $10B OpenAI deal
and wafer-scale chips;
SpaceX/Starlink global
expansion unaddressed

Yes – adds sector-specific
caution, impacting valuation
multiples

Post-IPO lock-up expirations
and insider selling pressure

High private valuations lead
to "IPO pops" followed by
drops; affects short-term
strategy

Recent funding rounds (e.g.,
Databricks $134B, Canva
$42B) imply heavy secondary
sales risk

Yes – emphasizes timing
beyond listing, focusing on
6-12 month holds

● Gemini

Based on the provided AlphaSense analysis dated January 22, 2026, here are the critical omissions regarding
candidates, risks, and factors that would impact an investor's strategy.

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?



The "AI Copyright" &
Antitrust Legal Threat

The article cites massive
valuations for OpenAI ($1T)
and Anthropic ($350B) based
on hype, but ignores the
existential litigation risks
(e.g., copyright infringement
lawsuits, FTC antitrust
probes) that could delay
listings or slash valuations
overnight.

The text mentions Anthropic's
focus on "safety" but fails to
mention the active legal
battles regarding training
data that are currently the
biggest hurdle to a clean S-1
filing for Generative AI
companies.

Yes. It would shift the
narrative from "historic
momentum" to
"high-risk/high-reward,"
forcing investors to discount
valuations for legal
uncertainty.

ByteDance (TikTok) as a
Candidate

While the article mentions
Shein (China-linked), it omits
ByteDance, the world's most
valuable private unicorn.
Even with political
headwinds, its potential
listing (or lack thereof)
dictates global capital flows
and tech sentiment more
than smaller players like
Cohesity.

The article lists
"E-Commerce" and "Tech"
giants but ignores the largest
private social media entity,
which holds a valuation
comparable to or exceeding
the combined value of many
firms listed.

Yes. Excluding the "elephant
in the room" leaves a gap in
understanding the true scale
of the 2026 private market
backlog.

The Biotechnology & Life
Sciences Sector

The analysis is 100%
focused on Tech, Fintech,
and Consumer. It ignores
Biotech, which historically
comprises a massive volume
of IPOs and is highly
sensitive to the "lower
interest rates" the article cites
as a 2026 driver.

The document lists
Aerospace, Telecom, and
E-Commerce, but fails to
identify a single health or
bio-pharma candidate,
despite 2026 being touted as
a "recovery year" which
usually favors high-risk
research sectors.

Yes. It would broaden the
strategy for diversified
investors who cannot rely
solely on Enterprise Software
for returns.

Market Risk: The "Liquidity
Drain" of Oversupply

The article frames the
"massive backlog" and
"historic setup" purely as a
positive. It misses the risk of
indigestion: when too many
mega-caps (SpaceX, Stripe,
OpenAI) list simultaneously,
they drain available
institutional capital, often
causing poor post-IPO
performance for smaller
firms.

The text states markets are
bracing for the "strongest IPO
environment since 2021," but
fails to note that 2021 also
saw massive post-IPO
corrections due to market
saturation.

Yes. It would change the
strategy from "buy
everything" to "be selective,"
as liquidity may dry up for
lower-tier listings like BitGo or
Cohesity.

Revolut (European Fintech
Exposure)

While the article covers
US-centric Stripe and
Crypto-centric Kraken, it
misses Revolut, the leading
European fintech candidate.
This leaves investors with a
US-biased view of the fintech
recovery.

The article claims to cover
"Fintech," but limits its scope
to Stripe (payments) and
Kraken/BitGo (crypto),
ignoring the neobank sector
which Revolut dominates.

No, but... it would provide a
more complete global picture.
Including it wouldn't change
the bullish thesis, but would
offer better geographic
diversification options.



Round 2: Revised Responses (After Deliberation)

● Grok

REVISED: After reviewing the conflicts with other models and their evidence, I acknowledge that my initial focus
on macroeconomic volatility alone lacks the depth and specificity provided by other models regarding key IPO
candidates and sector omissions. Claude and Gemini highlight critical missing candidates like Discord, Klarna,
ByteDance, and Revolut, as well as sector gaps like biotech, with moderate to strong evidence. My evidence on
macroeconomic factors was weak (46%), and I missed these high-impact omissions. I’ve revised my answer to
incorporate these points for a more comprehensive analysis.

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?

Discord as an IPO candidate With over 150M users and a
potential confidential filing,
Discord represents a major
social gaming platform;
missing it overlooks a
high-growth tech sector.

Claude Opus 4.5: Moderate
evidence (62%) of user base
and filing rumors.

Yes, adds a significant tech
candidate, potentially shifting
focus to gaming/social
sectors.

ByteDance/TikTok as an IPO
candidate

As the world’s most valuable
private unicorn, ByteDance’s
potential IPO could dominate
market attention and capital
allocation.

Gemini 3 Pro: Strong
evidence of valuation and
global impact.

Yes, introduces a mega-cap
tech player, altering market
dynamics and investor focus.

Klarna as an IPO candidate As a leading BNPL fintech,
Klarna’s IPO could signal
strength in consumer finance;
missing it ignores a key
non-US tech trend.

Claude Opus 4.5: Moderate
evidence (62%) of fintech
dominance.

Yes, broadens geographic
and sector scope, impacting
diversification strategies.

Biotech/Life Sciences sector
omission

Biotech historically drives
significant IPO volume; rate
sensitivity and innovation
cycles make it a critical
sector for 2026.

Gemini 3 Pro: Strong
evidence of sector’s IPO
history and economic
sensitivity.

Yes, adds a major sector to
the analysis, balancing
tech-heavy focus and
highlighting rate risks.

AI copyright and antitrust
legal risks

Existential threats from
litigation and FTC probes
could delay or derail
AI-driven IPOs, a growing
sector for 2026.

Gemini 3 Pro and Claude
Opus 4.5: Moderate to strong
evidence of regulatory
scrutiny.

Yes, introduces specific
regulatory risks, tempering
optimism for AI/tech IPOs.

● GPT

DEFENDED: My reasoning holds despite other points. The focus on macroeconomic and geopolitical risks, IPO
backlog, and regulatory factors is crucial for assessing IPO investments, as these elements significantly impact
IPO performance and strategy. The candidates mentioned by other models, such as Discord and Klarna, while
notable, do not overshadow the broader systemic risks highlighted in my analysis.



YOUR ANSWER (summary):

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?

1) The “IPO window” can
shut fast: macro + volatility
+ election/geopolitics risk

IPO performance and pricing
are extremely sensitive to risk
appetite. Even with a strong
pipeline, a volatility spike can
delay deals, force down
pricing, or increase post-IPO
drawdowns—changing
whether an investor should
participate at IPO, wait for
aftermarket, or avoid.

Historical IPO cycles show
sharp downturns in volatile
markets; geopolitical events
like elections often heighten
market uncertainty.

Yes, it could alter the timing
and selection strategy for
investors.

2) Sector-specific
dynamics, especially in
biotech/life sciences

Biotech IPOs have unique
risks and rewards due to
regulatory hurdles and
scientific uncertainty, which
require different evaluation
metrics than tech IPOs.

The biotech sector has
historically seen both high
IPO volumes and high
volatility.

Yes, it would necessitate
tailored strategies for biotech
investments.

3) AI copyright and
antitrust legal risks

Emerging tech companies
face significant legal
challenges, affecting their
long-term viability and market
perception.

Current regulatory trends
show increased scrutiny on
AI and tech giants, impacting
IPO valuations and investor
sentiment.

Yes, understanding these
risks would influence investor
risk assessments.

4) Lock-up expiration and
insider selling mechanics

Post-IPO price drops often
coincide with lock-up
expirations, affecting
short-term investment
strategies.

Historical data show
significant price movements
following lock-up periods due
to insider selling pressure.

Yes, it would impact
decisions on holding or
selling shares post-IPO.

5) IPO backlog framing -
bullish vs risk

A large backlog of IPOs can
flood the market, affecting
supply-demand dynamics
and post-IPO performance.

Market data indicate that
large IPO backlogs can lead
to poor market absorption
and lower-than-expected
returns.

Yes, it would change how
investors perceive the overall
market health and IPO
timing.

● Claude

REVISED: Other models identified critical gaps I missed. Gemini correctly highlights the complete absence of
biotech/life sciences—historically a major IPO sector—which is rate-sensitive and material to 2026 strategy.
GPT and Grok identify antitrust/regulatory risks more comprehensively than my AI copyright focus. My Discord
and Klarna picks lack the materiality of ByteDance (world's most valuable unicorn per Gemini) or the
geographic diversification of Revolut. The lock-up expiration mechanics (GPT, Grok) are more actionable for
investors than my backlog framing.

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?



Biotech/Life Sciences
Sector - Entire category
absent

Biotech historically
represents 20-30% of IPO
volume and is highly
rate-sensitive; omission
skews portfolio construction
toward tech concentration
risk

No biotech companies
mentioned despite sector
traditionally being major IPO
contributor; rate cuts in 2026
would benefit this
capital-intensive sector

Yes - Would diversify beyond
AI/enterprise software thesis
and provide rate-cut hedge

Antitrust & AI Regulatory
Enforcement - FTC probes,
EU AI Act, national security
reviews

AI companies face existential
antitrust scrutiny (OpenAI,
Anthropic partnerships);
platform companies face
breakup risk; timing
uncertainty affects valuations

EU AI Act implementation
2026; FTC challenging AI
partnerships; CFIUS reviews
for data-sensitive companies

Yes - Would add regulatory
timing risk to valuation
models and IPO window
analysis

ByteDance/TikTok
Structural Uncertainty -
World's most valuable private
company

$300B+ valuation,
geopolitical forced-sale
dynamics, and potential US
entity IPO would be largest
tech offering and absorb
massive capital

ByteDance valued at
$300B+; TikTok US
divestiture deadline creates
2026 IPO possibility

Yes - Single offering could
dominate IPO calendar and
crowd out other deals

Post-IPO Lock-up
Expirations - Insider selling
mechanics

90-180 day lock-ups create
predictable selling pressure;
affects entry timing and
allocation strategy for
institutional investors

Standard IPO lock-ups expire
Q3-Q4 2026 for Q1 offerings;
insider selling typically
depresses prices 10-20%

Yes - Would inform tactical
timing: avoid immediate
post-IPO, target post-lock-up
dips

Geographic Concentration
Risk - US-only focus ignores
European fintech (Revolut
$33B) and Asian tech

Revolut, Shein, and other
non-US unicorns provide
diversification and different
regulatory/macro exposures

Article focuses exclusively on
US companies; Revolut
valued at $33B, Shein at
$66B

Partially - Would broaden
opportunity set but US
remains dominant IPO
market

● Gemini

REVISED: I will revise my answer based on the strong consensus among other models regarding lock-up
expiration risks and to include other significant IPO candidates identified, while defending my unique insights on
global candidates, biotech, and specific AI legal threats. My original answer did not explicitly include lock-up
expiration, which is a critical market mechanic for IPO investors. Additionally, to provide a more comprehensive
view of major IPO candidates, I will incorporate key global players.

What the Article Misses Why IPO Investors Need
to Know This

Evidence Would Including It
Change the Analysis?



1. The "AI Copyright" &
Antitrust Legal Threat

The article cites massive
valuations for OpenAI ($1T)
and Anthropic ($350B) based
on hype, but ignores the
existential legal and
regulatory threats that could
significantly devalue or delay
IPOs for these highly valued
AI companies, shifting
investor sentiment from hype
to risk.

Ongoing lawsuits against
OpenAI, Google, Meta, and
Stability AI for copyright
infringement on training data;
increasing regulatory scrutiny
globally (e.g., EU AI Act, US
executive orders) regarding
data usage, competition, and
potential monopolistic
practices.

Yes, it would introduce a
crucial risk dimension for
AI-centric IPOs, tempering
valuation expectations and
highlighting potential
long-term legal liabilities and
operational constraints. It
shifts the narrative from pure
growth potential to significant
regulatory hurdles.

2. Lock-up Expiration and
Insider Selling Mechanics

Post-IPO stock performance
is heavily influenced by the
supply of shares hitting the
market. Lock-up expirations
often lead to significant
selling pressure from early
investors and insiders, which
can depress share prices and
erode investor confidence,
particularly for IPOs with high
initial valuations.

Historical data frequently
shows increased volatility
and downward pressure on
stock prices following the
expiration of lock-up periods
(typically 90-180 days
post-IPO). Many recent IPOs
have seen significant drops
as early investors cash out.

Yes, it would add a critical
tactical element to IPO
investment strategy, advising
investors on optimal
entry/exit points and risk
management post-IPO. It
shifts focus beyond just the
initial offering to sustained
market dynamics.

3. Omission of Major
Global Fintech Candidates
(e.g., Klarna, Revolut)

The analysis appears
US-centric. Major global
fintechs like Klarna (BNPL
leader) and Revolut
represent significant market
opportunities and different
regulatory environments,
crucial for a comprehensive
global IPO strategy. Ignoring
them limits the scope for
diversification and exposure
to high-growth international
sectors.

Klarna's last private valuation
was ~$6.7B (2023), a leader
in BNPL with a global
presence. Revolut is a major
digital bank with over 35
million customers worldwide,
often rumored for IPO. These
are among the largest private
fintechs globally.

Yes, it would broaden the
analysis beyond a potentially
US-centric view, offering
investors a more diverse set
of high-growth international
opportunities and insights
into varied regulatory
landscapes for fintech.

4. ByteDance/TikTok's
Complex IPO Scenario

ByteDance, with its crown
jewel TikTok, is one of the
world's most valuable private
companies. Its IPO is highly
anticipated but fraught with
unique geopolitical, national
security, and data privacy
risks that profoundly impact
its feasibility, timing, and
potential valuation. This is a
critical factor for any global
tech IPO strategy.

Ongoing US legislative
efforts (e.g., potential TikTok
ban/divestment), EU data
privacy concerns (GDPR),
and China's regulatory
landscape create
unprecedented uncertainty.
Its massive global user base
(1B+) and revenue potential
are balanced against these
significant political
headwinds.

Yes, it would introduce a
deep dive into the
intersection of geopolitics,
technology, and capital
markets, highlighting extreme
regulatory and political risks
that could make or break a
mega-IPO, offering a more
complete risk assessment for
investors.



5. Underrepresentation or
Omission of the
Biotech/Life Sciences
Sector

The biotech and life sciences
sector is a consistent source
of IPO activity, driven by
innovation in drug discovery,
medical devices, and health
tech. Overlooking or
underrepresenting this sector
means missing a significant
category of growth
opportunities, particularly
those less correlated with
broader tech trends and often
propelled by clinical
milestones.

Biotech IPOs often represent
a substantial portion of
overall IPO volume and
capital raised, especially in
the US and Europe. Many
promising late-stage clinical
companies are poised for
public debuts, attracting
specialized institutional
investment.

Yes, it would provide a more
balanced and comprehensive
view of the IPO landscape,
diversifying beyond a
potentially tech-heavy focus
and offering investors
exposure to different growth
drivers and risk profiles
inherent in the healthcare
innovation space.
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